
MIECO CHIPBOARD BERHAD (12849-K)                                                                                            
Condensed Consolidated Balance Sheets as at 31 December 2002

The figures have not been audited.

	
	
	As at 31/12/2002
	
	As at 31/12/2001

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Property, plant and equipment
	
	153,363
	
	157,406

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	
	20,990
	
	23,009

	Trade receivables
	
	25,738
	
	24,131

	Other receivables, deposits & prepayment
	
	3,337
	
	4,307

	Amount due from associated company
	
	433
	
	433

	Marketable securities
	
	12,310
	
	-

	Short term deposits
	
	147,236
	
	132,251

	Cash and bank balances
	
	12,565
	
	8,226

	
	
	220,609
	
	192,357

	
	
	
	
	

	Current liabilities
	
	
	
	

	Trade payables
	
	15,472
	
	11,040

	Other payables
	
	4,223
	
	3,686

	Hire purchases creditor
	
	83
	
	-

	Term loan
	
	140
	
	-

	Amount due to holding company
	
	201
	
	200

	Provision for back dated wages
	
	500
	
	500

	Taxation
	
	5,827
	
	3,749

	
	
	26,446
	
	19,175

	
	
	
	
	

	Net current assets
	
	196,163
	
	173,182

	
	
	
	
	

	
	
	349,526
	
	330,588

	
	
	
	
	

	Share capital
	
	210,000
	
	210,000

	Reserves
	
	
	
	

	Share premium
	
	5,866
	
	5,866

	Reserve on consolidation
	
	-
	
	3

	Retained profits
	
	110,314
	
	91,597

	
	
	116,180
	
	97,466

	
	
	
	
	

	Shareholders’ fund
	
	326,180
	
	307,466

	Term loan
	
	708
	
	-

	Provision for retirement benefits
	
	4,462
	
	3,978

	Deferred taxation
	
	18,176
	
	19,144

	
	
	
	
	

	
	
	349,526
	
	330,588

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.55
	
	1.46

	
	
	
	
	


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)                                                                                            

Condensed Consolidated Income Statement for the year ended 31 December 2002

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarters

	
	
	Current quarter to 31/12/2002
	
	Preceding year quarter to 31/12/2001
	
	Current year to 31/12/2002
	
	Preceding year to 31/12/2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	39,628
	
	36,507
	
	164,591
	
	138,611

	Investment income
	
	-
	
	-
	
	-
	
	-

	Other income
	
	1,823
	
	1,076
	
	5,601
	
	5,730

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	12,973
	
	10,869
	
	48,264
	
	37,803

	Finance costs
	
	(8)
	
	(3)
	
	(8)
	
	(10)

	Depreciation and amortisation
	
	(4,132)
	
	(3,980)
	
	(16,098)
	
	(15,727)

	Profit before exceptional item
	
	8,833
	
	6,886
	
	32,158
	
	22,066

	Allowance for impairment of plant and machinery
	
	(3,880)
	
	-
	
	(3,880)
	
	-

	Goodwill on consolidation written off
	
	(322)
	
	-
	
	(322)
	
	-

	Allowance for diminution in value of marketable securities 
	
	(1,099)
	
	-
	
	(1,099)
	
	-

	Profit from operations
	
	3,532
	
	6,886
	
	26,857
	
	22,066

	Share of results of associated companies
	
	-
	
	50
	
	-
	
	42

	Profit before taxation
	
	3,532
	
	6,936
	
	26,857
	
	22,108

	Taxation
	
	226
	
	(1,582)
	
	(790)
	
	(5,254)

	Profit after taxation
	
	3,758
	
	5,354
	
	26,067
	
	16,854

	Minority interest
	
	-
	
	-
	
	-
	
	-

	Net profit for the period
	
	3,758
	
	5,354
	
	26,067
	
	16,854

	
	
	
	
	
	
	
	
	

	Earnings per share – Basic (sen)
	
	1.79
	
	2.55
	
	12.41
	
	8.03

	Earnings per share – Diluted (sen)
	
	1.79
	
	2.55
	
	12.41
	
	8.03

	
	
	
	
	
	
	
	
	


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report. 

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Statement of Changes in Equity for the year ended 31 December 2002

The figures have not been audited.

	
	
	
	
	Non-distributable
	Distributable
	

	
	
	Share

capital
	
	Share

premium
	
	Reserve on

consolidation
	
	Retained

profits
	
	Total

	
	
	
	
	
	
	
	
	
	
	

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Year ended 31 December 2002
	
	
	
	
	
	
	
	

	Balance as at 1 January 2002
	
	
	
	
	
	
	
	
	
	

	· As previously reported
	
	210,000
	
	5,866
	
	3
	
	96,120
	
	311,989

	· Deferred taxation 
	
	-
	
	-
	
	-
	
	(11,873)
	
	(11,873)

	· 2001 proposed final dividend 
	
	-
	
	-
	
	-
	
	7,350
	
	7,350

	· As restated
	
	210,000
	
	5,866
	
	3
	
	91,597
	
	307,466

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the year ended 

31 December 2002
	
	-
	
	-
	
	-
	
	26,067
	
	26,067

	
	
	
	
	
	
	
	
	
	
	

	Reserve on consolidation written off
	
	-
	
	-
	
	(3)
	
	-
	
	(3)

	2001 final dividend paid 
	
	-
	
	-
	
	-
	
	(7,350)
	
	(7,350)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 31 December 2002
	
	210,000
	
	5,866
	
	-
	
	110,314
	
	326,180

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Year ended 31 December 2001
	
	
	
	
	
	
	
	

	Balance as at 1 January 2001
	
	
	
	
	
	
	
	
	
	

	· As previously reported
	
	210,000
	
	5,866
	
	3
	
	81,926
	
	297,795

	· Deferred taxation 
	
	-
	
	-
	
	-
	
	(7,183)
	
	(7,183)

	· 2000 proposed final dividend 
	
	-
	
	-
	
	-
	
	7,350
	
	7,350

	· As restated
	
	210,000
	
	5,866
	
	3
	
	82,093
	
	297,962

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the year ended 

31 December 2001
	
	-
	
	-
	
	-
	
	16,854
	
	16,854

	
	
	
	
	
	
	
	
	
	
	

	2000 final dividend paid 
	
	-
	
	-
	
	-
	
	(7,350)
	
	(7,350)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 31 December 2001
	
	210,000
	
	5,866
	
	3
	
	91,597
	
	307,466

	
	
	
	
	
	
	
	
	
	
	


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Cash Flow Statement for the year ended 31 December 2002

The figures have not been audited.

	
	Year ended

31 December 2002

RM’000
	
	Year ended

31 December 2001

RM’000

	Cash flows from operating activities
	
	
	
	
	

	Profit after taxation
	
	26,067
	
	
	16,854

	Adjustments for : 
	
	
	
	
	

	Depreciation of property, plant and equipment
	
	16,098
	
	
	15,727

	Allowance for impairment of plant & machinery
	
	3,880
	
	
	-

	Allowance for diminution in value of marketable securities
	
	1,099
	
	
	-

	Loss on disposal of property, plant and equipment
	
	92
	
	
	9

	Gain of unrealised foreign exchange
	
	(52)
	
	
	-

	Provision for doubtful debts
	
	177
	
	
	(447)

	Allowances for inventories obsolescence
	
	1,064
	
	
	(1,994)

	Interest income
	
	(4,675)
	
	
	(4,680)

	Provision for retirement benefits
	
	484
	
	
	550

	Taxation
	
	790
	
	
	5,254

	Finance cost
	
	8
	
	
	10

	Goodwill on consolidation written off
	
	322
	
	
	-

	Share of loss in associated company
	
	-
	
	
	(42)

	Inventories written off
	
	-
	
	
	440

	Provision for back dated wages
	
	-
	
	
	500

	Reserve on consolidation written off
	
	(3)
	
	
	-

	
	
	45,351
	
	
	32,181

	Changes in working capital :
	
	
	
	
	

	Decrease / (increase) in inventories
	
	955
	
	
	(803)

	Increase in receivables
	
	(748)
	
	
	(4,428)

	Increase / (decrease) in payables
	
	4,919
	
	
	(3,051)

	Increase / (decrease) in inter-company balances
	
	1
	
	
	(214)

	Net cash flows from operating activities
	
	50,478
	
	
	23,685

	
	
	
	
	
	

	Cash flows from investing activities
	
	
	
	
	

	Purchases of property, plant and equipment
	
	(13,112)
	
	
	(14,885)

	Purchases of marketable securities
	
	(13,409)
	
	
	-

	Interest income
	
	4,621
	
	
	4,309

	Proceeds from sale of property, plant and equipment
	
	11
	
	
	145

	Acquisition of subsidiary net cash & cash equivalent acquired
	
	(1,911)
	
	
	-

	Net cash flows used in investing activities
	
	(23,800)
	
	
	(10,431)

	
	
	
	
	
	

	Cash flows from financing activities
	
	
	
	
	

	Term loan paid
	
	(12)
	
	
	-

	Dividend paid
	
	(7,350)
	
	
	(7,350)

	Payment of hire purchase liability
	
	(44)
	
	
	(200)

	Net cash flows used in financing activities
	
	(7,406)
	
	
	(7,550)

	
	
	
	
	
	

	Net increase in cash and cash equivalents
	
	19,272
	
	
	5,704

	
	
	
	
	
	

	Cash and cash equivalents at beginning of the financial year
	
	
	
	
	

	As previously reported
	
	140,477
	
	
	134,773

	Effects of exchange rate changes
	
	52
	
	
	-

	As restated
	
	140,529
	
	
	134,773

	Cash and cash equivalents at end of the financial year
	
	       159,801
	
	
	140,477

	
	
	
	
	
	


The notes set out on pages 5 to 9 forms an integral part of, and should be read in conjunction with, this interim financial report. 

NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB Standard 26 Interim Financial Reporting and the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The financial statements comply with the applicable approved accounting standards in Malaysia and the provisions of the Companies Act 1965. The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2001 except for the following new applicable approved accounting standards : -

a)
Retrospective application

Comparative figures have been adjusted or extended to conform with changes in presentation due to the requirements of the following new MASB Standards that have been applied retrospectively:-

MASB 19 - Events After Balance Sheet Date

Dividend is accrued as liability when the obligation to pay is established in accordance with MASB 19.

MASB 20 – Provision, Contingent Liabilities and Contingent Assets

MASB 22  - Segment Reporting

MASB 25 - Income Taxes

Previously, deferred taxation was provided for using the liability method for all timing differences except when there was reasonable evidence that such timing difference would not be reversed in the foreseeable future. The Group has now changed its accounting policy from partial allocation basis to full allocation basis, i.e. all timing differences have been accounted for.

With the exception of MASB 19 and 25, there are no changes in accounting policy that affect net profit for the period as a result of the adoption of the above standards in these financial statements as the Group was already following the recognition and measurement principles in those standards.

In addition, comparatives have been adjusted or extended to take into account the requirement of MASB 25 which the Group has implemented in advance of its effective date.

b) Prospective application from 1 January 2002

MASB Standard 21 – Business Combinations

MASB Standard 23 – Impairment of  Assets

MASB Standard 24  - Financial Instruments : Disclosure and Presentation

The changes in accounting policies have been accounted for retrospectively and the effects on the Group’s financial statements are as follows:-

	
	As previously reported
	
	Effect of change in policy
	
	As restated

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	At 31 December 2000
	
	
	
	
	

	- retained earnings
	81,926
	
	167
	
	82,093

	
	
	
	
	
	

	Three months ended 31 December 2001
	
	
	
	
	

	- net profit for the period
	6,201
	
	(847)
	
	5,354

	- tax expense
	735
	
	847
	
	1,582

	
	
	
	
	
	

	Year ended 31 December 2001
	
	
	
	
	

	- net profit for the period
	21,544
	
	(4,690)
	
	16,854

	- tax expense
	564
	
	4,690
	
	5,254

	
	
	
	
	
	

	At 31 December 2001
	
	
	
	
	

	- retained earnings
	96,120
	
	(4,523)
	
	91,597

	- deferred taxation
	7,271
	
	11,873
	
	19,144

	- proposed dividend
	7,350
	
	(7,350)
	
	-


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2.
Audit report of preceding annual financial statements for financial year ended 31 December 2001

The audit report of the Group’s financial statements for the year ended 31 December 2001 was not qualified.

3.
Seasonality or cyclicality of interim operations 
Demand for chipboards and related products is cyclical and is also affected by national as well as regional and global economic conditions.

4.
Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statement. 

5.
Change in estimates 

There are no changes in estimates of amounts which have a material effect in the current interim period.

6.
Issuance and repayment of debt and equity securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year ended 31 December 2002. 

7.
Dividends paid 

On 1 August 2002, the Company paid tax exempt dividend of RM7.4 million in respect of final dividend of 3.5 sen per share for the year ended 31 December 2001.

8.
Segment revenue and results 

There is no disclosure of segment revenue and results as required by MASB 22 Segment Reporting, as the Group operates principally within one industry and principally within Malaysia.

9.
Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less depreciation and amortisation.  

10.
Material events subsequent to the year ended 31 December 2002

There are no items, transactions or events of a material and unusual nature which have arisen from 31 December 2002 to the date of this announcement which would substantially affect the financial results of the Group for the year ended 31 December 2002. 

11.
Changes in the composition of the Group during the year ended 31 December 2002

On 9 May 2002, the Company acquired the entire issued and paid-up share capital of Tudor Capital Sdn. Bhd. comprising 2 ordinary subscribers’ shares of RM1.00 share each, for cash at par.

On 22 November 2002, the Company announced the proposed acquisition of the entire issued and paid-up share capital of Aspire Benchmark Sdn. Bhd. comprising 888,200 ordinary subscribers’ shares of RM1.00 share each, for a cash consideration of RM1.9 million. This transaction has been approved by the Foreign Investment Committee and has been completed.

Apart from the above acquisitions, there were no other changes in the composition of the Group for the year ended 31 December 2002.

12. Changes in contingent liabilities and contingent assets 

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet on 31 December 2001.

Additional information required by the KLSE Listing Requirements

1.
Review of performance 

Quarter on Quarter review

Group profit before exceptional item increased by RM1.9 million (fourth quarter 2002: RM8.8 million, fourth quarter 2001: RM6.9 million). The better performance is attributable to improved manufacturing and operational efficiency. However, the operational profit is reduced by the allowances for impairment in value of plant and machinery and for diminution in value of marketable securities. 

Year on Year review

Despite the allowances for impairment of plant and machinery of RM3.9 million and for diminution in value of marketable securities of RM1.1 million, profit from operations increased by RM4.8 million or 22% (2002: RM26.9 million, 2001: RM22.1 million). This is mainly due to improved manufacturing and operational efficiency and sales of higher margin products in the domestic market.

2.
Material change in profit before taxation for the quarter against the immediate preceding quarter

Group profit before taxation decreased to RM3.5 million in the last quarter of 2002 from RM9.0 million in the preceding quarter mainly due to the allowances for impairment of plant and machinery and for diminution in value of marketable securities.

3.
Prospects for the current financial year

Prospects in the current financial year are clouded by heightened geopolitical risks from war tensions in Asia and the Middle East and global economic uncertainties. Prices for panel products are expected to be subjected to greater competition and fluctuation. The recent increase in prices of glue due to shortage of methanol, will also affect cost of production. Notwithstanding these concerns, the Group remains cautiously confident that the current year’s performance will remain satisfactory. 

4.
Variance of actual profit from forecast profit

The Company did not provide any profit forecast in a public document. 

5. Tax charge 

	Income tax comprised : -
	Current quarter to
	
	Year         to

	
	31/12/2002
	
	31/12/2002

	Current year taxation
	
	
	

	- Malaysia
	497
	
	1,497

	- Overseas
	185
	
	581

	
	682
	
	2,078

	In respect of prior years
	-
	
	-

	
	682
	
	2,078

	Deferred taxation
	
	
	

	- Malaysia
	(905)
	
	(1,304)

	- Overseas
	(3)
	
	16

	
	(226)
	
	790


The effective tax rate for the current quarter and year ended is lower than the statutory rate mainly due to the utilisation of reinvestment allowances and tax losses brought forward from previous years. 

6.
Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the year ended 31 December 2002.

7. Marketable securities

	a) Total purchases and sales of marketable securities : -
	
	
	

	
	Current quarter to
	
	Year 
       to 

	
	31.12.2002
	
	31.12.2002

	
	RM’000
	
	RM’000

	Total purchases
	13,409
	
	13,409

	Total sale proceeds
	-
	
	-

	Total profit on sales
	-
	
	-

	
	
	
	

	b) Total investment in marketable securities as at 31 December 2002 : -
	
	
	RM’000

	Total investment at cost
	
	
	13,409

	Total investment at carrying value (after allowance for diminution in value)
	
	
	12,310

	Market value
	
	
	12,310


8. Status of corporate proposals 

On 15 April 2002, the Company announced its proposal to undertake an employee share option scheme (“ESOS”) for eligible employees and Executive Directors of the Company and its subsidiaries. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

The Company has obtained all the necessary approvals from the various regulatory authorities for the above proposal. The effective date of the ESOS is 13 August 2002. The ESOS has not been implemented. 

9. Group borrowings and debt securities

Details of the Group’s borrowing as at 31 December 2002 are as follows: -

	
	Current
	
	Non current

	
	RM’ 000
	
	RM’ 000

	Secured
	223
	
	708


10. Off balance sheet financial instruments 

There are no off balance sheet financial instruments as at the date of this report. 

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12.
Dividend

The Directors recommend the payment of a first and final tax exempt dividend of 5% for the financial year ended 31 December 2002 (2001 : 3.5% tax exempt). The proposed dividend amounting to RM10.5 million (2001: RM7.4 million) is subject to shareholders’ approval at the Annual General Meeting to be held on a date which shall be announced later.

13.
Earnings per share

	
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year

	
	quarter to
	
	quarter to
	
	to
	
	to

	
	31/12/2002
	
	31/12/2001
	
	31/12/2002
	
	31/12/2001

	
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	3,758
	
	5,354
	
	26,067
	
	16,854

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	210,000
	
	210,000
	
	210,000
	
	210,000

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	1.79
	
	2.55
	
	12.41
	
	8.03


The Group has not granted any option or contract that may entitle its holder to convert them into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

MIECO CHIPBOARD BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

26 February 2003
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